
Federal Tax Updates 
Following items have been extended through 2011 

 Up to $250 deduction for K-12 teachers’ out of pocket 
classroom related expenses are deductible as an adjustment 
to income (educator expense). 

 The interest deduction for qualified mortgage insurance 
premiums (PMI) continues to be deductible on Schedule A. 

 Deductible on Schedule A is the state and local income 
taxes. 

 Also deductible on Schedule A is the general state and local 
sales tax. 

 Above-the-line qualified tuition deduction is retroactively 
extended through 2011. 

 

Following items have been extended through 2012 
 $1,000 per qualifying child for the child tax credit still applies. 

 Individual tax brackets will remain the same (minimum 10% 
up to maximum 35%). 

 Expansion of married filing joint rates to provide marriage 
penalty relief will continue through 2012. 

 The American opportunity tax credit for higher education 
expenses is extended through 2012. 

 $2,500 maximum deduction for student loan interest is 
extended through 2012. 
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With an effort to  go green, 

we are now offering our clients electronic  

access to their tax returns through our  

secured Client Login. 

Go to our website and click on the link 

“Client Login” 

Then click on  

“Login” 

Login: Primary Taxpayer’s Social Security #  

Password: Last 4 digits of the Primary’s SSN 
(all information is secured through encryption) 

When we email you through our secured site,  

the message will come from   

Hawkins_Accounting@atomanager.com 

(please do not delete it thinking it is spam) 

Hawkins Accounting 

Going Green 

Michigan Updates for 2012 
Items that will NOT be deductible by anyone. 

 Political Contributions 
 $600 exemption for children under age 19 
 Charitable contributions made from a qualified re-

tirement plan 
 Michigan earned income credit is reduced to 6% of 

Federal Credit 
 
Pension and Retirement 
  
Social Security remains exempt from Michigan in-
come tax. 
 
Born before 1946 

 Public pensions will remain exempt. 
 Private pensions will continue to have the maxi-

mums of $45,120 single and $90,240 MFJ) exempt.  
This amount will be reduced by military pensions, 
public pensions and Railroad Retirement. 

 The deduction for interest, dividends and capital 
gains is allowed as under current rules. 
 

Born from 1946 to 1952 

 No subtraction for interest, dividends and capital 
gains no matter how old/young. 

 Public AND private pension subtraction is limited to 
$40,000 MFJ or $20,000 single. 

 NO pension subtraction when “Household  
Resources” exceed $150,000 MFJ or $75,000  
single.  “Household Resources” is household  
income as we now know it. 

 
Born after 1952 

 No subtraction for any pension, public or private. 
 At age 67, there are certain exemptions allowed. 
 
Homestead Property Tax Credit Changes 

 No credit if taxable value of the homestead exceeds 
$135,000 

 Credit is eliminated once Household Resources 
reaches $50,000. 



 

Just A Reminder: 

Please bring your property tax 

statements to your tax preparer.  If 

you do not receive them in the mail, 

please contact your township or city 

office to get a copy of both winter and 

summer taxes.  You as the taxpayer can 

get a free copy but most township offices 

charge us a fee.  

Daycare Meals Jan 1—

June 30 

2011 

July 1—

Dec 31, 

2011 

Breakfast 1.19 1.24 

Lunch/Dinner 2.22 2.32 

Snack .66 .69 

Standard mileage  

rates 2010 - 2011 

Jan 1-

Jun 30 

2011 

July1-

Dec31 

2011 

2012 

Business 51¢ 55.5¢ 55.5¢ 

Medical & Moving 19¢ 23.5¢ 23¢ 

Charitable  14¢ 14¢ 14¢ 

FREE APPLICATION FOR FEDERAL STUDENT AID (FAFSA) 
 
To receive any kind of student aid for college, the student and parents need to file a FAFSA.  This requires income 
tax information from both the student and the parent’s tax return. 
 
The first cutoff date is March 1st.  If you need to file a FAFSA, we recommend that you make your February tax 
appointment no later than February 21.  Please call ASAP to schedule your appointment or contact us thru our website. 
The earlier you get your FAFSA filed the better the chance of receiving financial aid. There is a second cutoff date of June 
1 however, there is less money available.  The State scholarship money is usually depleted with the June 1 deadline. 

Education Expenses 

Do you qualify for a tax credit? 

 
Education credits are available for qualifying education expenses  
beyond high school for taxpayers, their spouses and their  
dependents. The American Opportunity Tax Credit is available to  
those who have not completed the first four years of education  
beyond high school as of the start of the tax year. For 2011, the  
maximum American Opportunity Credit is 100 percent of the first  
$2,000 of qualified higher-education tuition and related expenses,  
plus 25 percent of the next $2,000 of such expenses paid during the  
tax year. The maximum credit allowed is $2,500. Up to 40 percent of  
this credit may be refundable, computed after AGI phase-out  
limitation and subject to the Kiddie Tax provisions.  
 
The Lifetime Learning Credit is available for one or more post  

high-school courses taken by the student during the year, including graduate courses and courses taken to im-

prove or acquire job skills. For 2011, the maximum Lifetime Learning Credit available is $2,000. 

Quik Tip 

Quik Tip 
 
For 2011, the contribution limit to a  
traditional or Roth IRA is $5,000  
($6,000 for taxpayers age 50 and over).  

2011 AGI Phase-Out American Opportunity Tax Credit Lifetime Learning Credit 

MFJ, QW $160,000 – $180,000 $102,000 – $120,000 

S, HH $80,000 – $90,000 $51,000 – $60,000 

MFS Not Available Not Available 

Day Care Providers Allowed a Per Diem 
Taxpayers who provide day care services in their home may find 

it difficult to track the cost of meals they provide to the children. 

Therefore, the IRS allows day care providers to deduct a stand-

ard meal allowance, per child, in lieu of actual expenses.  

The 0% rate replaces the five percent rate for tax 

years beginning in 2008-2012. Long Term capital 

gains, including qualified dividends, will be taxed 

as shown in chart above. 

Tax Bracket 2008 – 2012 

10/15% 0% 

Other (25% & higher) 15% 

Capital Gains  


